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New Course

Effective Term:
 FORMDROPDOWN 



Subject Area - Course Number:
ACCOUNT 748 
Cross-listing:
     
(See Note #1 below)

Course Title: (Limited to 65 characters)
Financial Statement Analysis
25-Character Abbreviation:  
Fin. Statement Analysis


Sponsor(s):  
Robert Gruber
Department(s):
Accounting
College(s):
 FORMDROPDOWN 



Consultation took place:
 FORMCHECKBOX 

NA 
 FORMCHECKBOX 

Yes  (list departments and attach consultation sheet)

Departments:       
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Maasters of Professional Accountancy (MPA)
Is paperwork complete for those programs? (Use "Form 2" for Catalog & Academic Report updates)

 FORMCHECKBOX 

NA 
 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

will be at future meeting

Prerequisites:
ACCOUNT 343/543, or consent of department.
Grade Basis:
 FORMCHECKBOX 

Conventional Letter
 FORMCHECKBOX 

S/NC or Pass/Fail
 

Course will be offered:
 FORMCHECKBOX 

Part of Load
 FORMCHECKBOX 

 Above Load 


 FORMCHECKBOX 

On Campus
 FORMCHECKBOX 

Off Campus - Location       

College:
 FORMDROPDOWN 

Dept/Area(s):
Accounting
Instructor:
Robert Gruber

Note: If the course is dual-listed, instructor must be a member of Grad Faculty.
Check if the Course is to Meet Any of the Following:

 FORMCHECKBOX 
  Computer Requirement
 FORMCHECKBOX 
  Writing Requirement


 FORMCHECKBOX 
  Diversity 
 FORMCHECKBOX 
  General Education Option:   FORMDROPDOWN 
   

Credit/Contact Hours: (per semester)

Total lab hours:
0
Total lecture hours: 
48
 

Number of credits:
3
Total contact hours:
48 

Can course be taken more than once for credit?  (Repeatability)  

 FORMCHECKBOX 
 No    FORMCHECKBOX 
 Yes          If "Yes", answer the following questions:

No of times in major:
     
No of credits in major: 
     
 

No of times in degree:
     
No of credits in degree:
      

Proposal Information:
Course justification:
Financial statement analysis applies analytical tools and procedures to general-purpose financial statements and related data to derive estimates and inferences in business decisions. It is used for:
· Screening (e.g., selecting investment or merger opportunities).
· Forecasting (e.g., future financial conditions and consequences).
· Diagnosing (e.g., operating, financing, and investing activities).
· Evaluating tool (e.g., managerial decision-making).
Financial statement analysis reduces the reliance on hunches, guesses, and intuition, and in turn, diminishes the uncertainty inherent in making decisions. It does not lessen the need for expert judgment but rather establishes an effective and systematic basis for making business decisions.
The importance of financial statement analysis cannot be understated. It has significant implications for economic development, allocation of financial resources, and the economic well-being of a wide range of individuals and organizations. It also plays an essential role in how information is assimilated in domestic and international capital markets. Financial statement analysis is an exciting and dynamic accounting subject with a solid theoretical foundation and a strong practical orientation. Of particular importance is the how the differences in accounting methods affect the financial reports and ratios. This course would explore analytical procedures that restore comparability, thus enhancing the decision usefulness of accounting and financial data, including current cost balance sheets and normalized net income and cash flows.
At the present time, financial statement analysis topics are taught in a piecemeal manner early in the undergraduate (BBA) accounting program. This has created a deficiency for our students and external constituencies (e.g., companies that interview our graduates and interns). Accounting is a branch of applied economics that provides information about business and financial transactions for users of that information. As preparers of financial statements, our majors need a deeper understanding of how those statements are used in order to maximize the value of the information they provide and understand their value as information-providers. 

A course in financial statement analysis brings the entire accounting curriculum into focus by emphasizing the usefulness of the “big picture” (i.e., financial statements) instead of how the “big picture” is created.
Relationship to program assessment objectives:
The mission as a College of Business and Economics is to provide quality undergraduate and graduate education to career-oriented students who will be competitive in a technologically evolving, global business environment. In addition, three of the College’s long-range learning objectives, as described in the CoBE’s Strategic Plan, are:
(a) Develop in students a global business perspective. 

(b) Enhance students’ written and oral communication skills. 

(c) Increase students’ analytical thinking and problem-solving skills.

Clearly, this course is consistent with the College’s Mission Statement and directly addresses each of the long-range learning objectives listed above.
The mission of the MPA degree program at the University of Wisconsin-Whitewater is to prepare the participants for a lifelong career in accounting and related business fields. To attain this mission, the program must:

1. Retain those undergraduate students who demonstrate a potential for success in a lifelong career in accounting and other related fields.

2. Maintain access for undergraduate students from other programs who wish to improve their lifetime potential through an association with the MPA.

3. Provide a comprehensive curriculum which, through a variety of teaching methods, efficiently develops knowledge in all relevant aspects of accounting.

4. Maintain and build upon the knowledge skills each student has acquired in their undergraduate educational program and professional experience.

5. Provide meaningful opportunities, both inside the classroom and out, for the student to evaluate the career opportunities available in accounting, and the path to each.

6. Provide to each student, prior to graduation, an assessment of their retention and understanding of accounting.

The proposed course specifically and directly addresses items #3 and #4 above. The proposed course also indirectly addresses Item #6 and provides the MPA student with ample opportunities to develop their communication skills.
In addition, the department’s external constituency review board (i.e., Accounting Advisory Board) has strongly encouraged the Accounting Department to consider developing and offering a comprehensive capstone experience that integrates the entire accounting curriculum into a single course. Thus, this course could serve as an important assessment opportunity for both the BBA program in accounting, as well as the MPA program. Finally, an informal poll of student interest in a financial statement course indicated over 50% would consider taking such a course, if offered as an elective in the MPA program.

Budgetary impact:  None
There will be no direct budgetary impact related to offering this course because it will be initially offered only during the summer session. This limitation is due to current budget constraints in the College of Business & Economics and at UW-Whitewater, but particularly because of current and projected budgetary deficits in the State of Wisconsin.
Course description:

This primary objective of this course is to investigate the role and value of accounting information for users as they make business decisions. It includes a review of the generally accepted accounting principles and assumptions underlying the basic accounting model that generates the financial statements. The course focuses on the interpreting and analyzing financial statements to assess (a) historical trends and patterns, (b) short-term liquidity and long-term solvency, (c) profitability and operating performance, and (d) capital structure and asset utilization. Additional topics include the effects of alternative accounting methods, specialized industry analysis (e.g., banks, insurance, and utilities) and earnings quality and earnings management. Finally, this course stresses the ability to communicate by requiring oral presentations and written reports of the results and conclusions reached during the financial statement analysis.
Course requisites:
  ACCOUNT 343/543, or FNBSLW 718, or consent of department
Bibliography:
Required Supplemental Texts: (1 of the 3 listed below)

(1) Understanding the Corporate Annual Report: Nuts, Bolts, and a Few Loose Screws

Lyn M. Fraser and Aileen Ormiston

Prentice-Hall (Upper Saddle River, New Jersey)

2003 (ISBN 0-13-100431-X)

(2) Understanding Financial Statements

Lyn M. Fraser and Aileen Ormiston

Prentice-Hall (Upper Saddle River, New Jersey)

(3) How to Read a Financial Report 

John A. Tracy

John Wiley & Sons, Inc. (Hoboken, New Jersey)

2004 (ISBN 0-471-47867-9)

Alternative Texts:
(1) Financial Reporting and Statement Analysis: A Strategic Perspective
Clyde P. Stickney, Paul R. Brown, and James M. Wahlen

Thompson/South-Western
2004 (ISBN 0-324-18638-X)

(2) The Analysis and Use of Financial Statements
Gerald I. White, Ashwinpaul C. Sondhi, and Dov Fried

John Wiley & Sons, Inc.

2003 (ISBN 0-471-37594-2)

(3) Financial Reporting & Analysis 

Charles H. Gibson

Thompson/South-Western

2004 (ISBN 0-324-18643-6)
Suggested Syllabus:
Financial Statement Analysis (ACCOUNT 748)

Summer 2005
Text Book: Financial Statement Analysis by John J. Wild, K. R. Subramanyam, and Robert F. Halsey;

The McGraw Hill Companies, 2004 (ISBN 0-072-93983-4)
Course description This primary objective of this course is to investigate the role and value of accounting information for users as they make business decisions. It includes a review of the generally accepted accounting principles and assumptions underlying the basic accounting model that generates the financial statements. The course focuses on the interpreting and analyzing financial statements to assess (a) historical trends and patterns, (b) short-term liquidity and long-term solvency, (c) profitability and operating performance, and (d) capital structure and asset utilization. Additional topics include the effects of alternative accounting methods, specialized industry analysis (e.g., banks, insurance, and utilities) and earnings quality and earnings management. Finally, this course stresses the ability to communicate by requiring oral presentations and written reports of the results and conclusions reached during the financial statement analysis.

Course Prerequisites: ACCOUNT 343/543, or FNBSLW 718, or consent of department
Course Assignments:

The following table will be used to weight the course tasks in determining a course grade:

	Task
	Points
	Percent

	Homework Assignments
	  90
	  15%

	Quizzes
	  60
	  10%

	Examinations
	300
	  50%

	Project/Report/Presentation
	150
	  25%

	Total
	600
	100%


Course objectives and topical outline.  After completing this course, students should be able to:

1. Explain the evolution of generally accepted accounting principles and the traditional assumptions of the accounting model used to generate the financial statements.
2. Describe the purpose, format(s), and elements for the principal financial statements (Income, Stockholder’s Equity, Financial Position, and Cash Flows).
3. Use basic and extended analysis techniques to analyze the principal financial statements and assist decision-makers assess an organization’s liquidity, solvency, profitability, and return for its stakeholders.

4. Describe the financial statement differences for selected special industries (e.g., banking, insurance, utilities, real estate, and oil and transportation) and incorporate these differences into the appropriate financial statement analysis procedures.
5. Assess the efficiency and effectiveness of a publicly traded firm in regards to its performance (operating, investing, and financing) and financial condition; e.g., would you (a) invest in its common stock, (b) make a loan to the company, (c) work for the company, and/or (d) fir current management or give them a bonus. Communicate the results of the financial statement analysis in writing and as an oral presentation in a professional manner.
Course Schedule: 

	Meeting
	Chapter
	Quiz/Exam
	 
	Topics

	1
	1
	 
	
	Overview of Financial Statement Analysis

	2
	2
	 
	 
	Financial Reporting and Analysis

	3-4
	3
	 Quiz 1
	
	Analyzing Financing Activities

	5-6
	4
	 
	 
	Analyzing Investing Activities

	7-8
	5
	Quiz 2
	
	Analyzing Investing Activities: Special Topics

	9-10
	6
	 
	 
	Analyzing Operating Activities

	11
	
	Exam 1 
	
	

	12
	7
	 
	 
	Cash Flow Analysis

	13-14
	8
	 Quiz 3
	
	Return on Invested Capital

	15-17
	9
	
	 
	Profitability Analysis

	18
	10
	Quiz 4
	
	Prospective Analysis

	19-21
	11
	 
	 
	Credit Analysis

	22-23
	12
	 
	
	Equity Analysis and Valuation

	24
	
	 Exam 2
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